Consolidated Balance Sheet

Mizuho Leasing Company, Limited and Consolidated Subsidiaries
As of March 31, 2026

Thousands of

Millions of yen U.S. dollars
(Note 1)
2026 2025 2026
ASSETS
Current Assets:
Cash and Cash Equivalents ¥ 88,801 ¥ 67,999 $ 555,254
Lease Receivables and Investments in Lease (Notes 3 and 4) 1,008,235 1,040,972 6,304,230
Receivables (Notes 3 and 4):
Notes and Accounts 9,532 2,720 59,603
Lease 5,039 5,523 31,510
Installment Sales 115,892 120,323 724,648
Loans 611,510 598,428 3,823,616
Factoring 193,594 179,421 1,210,496
Total Receivables 935,570 906,418 5,849,873
Operational Investment Securities (Notes 3 and 4) 477,775 439,643 2,987,406
Prepaid Expenses and Other 95,684 89,805 598,291
Allowance for Doubtful Receivables (3,618) (2,323) (22,627)
Total Current Assets 2,602,449 2,542,515 16,272,427
Property and Equipment:
Leased Assets (Notes 3 and 4) 836,801 807,006 5,232,297
Advances for Purchases of Leased Assets 2,300 3,387 14,387
Other Operating Assets (Note 3) 153,835 94,024 961,892
Own-used Assets 8,206 3,904 51,316
Total Property and Equipment 1,001,144 908,323 6,259,892
Investments and Other Assets:
Investment Securities (Note 4) 25,872 27,286 161,775
Investments in Unconsolidated Subsidiaries 469,382 349,928 2,934,927
and Associated Companies
Long-term Receivables 16,360 18,856 102,295
Goodwill (Note 7) 10,080 4,212 63,031
Intangible Leased Assets (Note 3) 7,855 8,408 49,121
Deferred Tax Assets 6,695 4,372 41,867
Asset for Employees' Retirement Benefits 2,767 1,479 17,307
Other 34,938 35,137 218,460
Allowance for Doubtful Receivables (2,291) (2,458) (14,328)
Total Investments and Other Assets 571,662 447,222 3,574,455
Total Assets ¥ 4,175,256 ¥ 3,898,061 $ 26,106,774

See accompanying Notes to Consolidated Financial Statements.



Consolidated Balance Sheet
Mizuho Leasing Company, Limited and Consolidated Subsidiaries

As of March 31, 2026
Thousands of
Millions of yen U.S. dollars
(Note 1)
2026 2025 2026
LIABILITIES and EQUITY
Current Liabilities:
Short-term Borrowings (Notes 4 and 5) ¥ 1,371,040 ¥ 1,425,799 $ 8,572,755
Current Portion of Long-term Debt (Notes 4 and 5) 464,541 423,364 2,904,656
Lease Payable 20,707 18,562 129,480
Accounts Payable - trade 35,927 30,939 224,648
Accrued Expenses 16,670 14,066 104,239
Income Taxes Payable 6,805 8,984 42,553
Deferred Profit on Installment Sales (Note 3) 5,625 6,372 35,173
Reserve for Management Board Benefit Trust - current 455 281 2,850
Accruals for Debt Guarantees 4 12 26
Provision for Head Office Relocation Expenses - current 557 106 3,489
Other 64,188 63,387 401,354
Total Current Liabilities 1,986,526 1,991,876 12,421,223
Long-term Liabilities:
Long-term Debt (Notes 4 and 5) 1,638,476 1,428,907 10,244,960
Deposits Received 48,678 38,566 304,374
Liability for Employees' Retirement Benefits 2,328 2,498 14,557
Provision for Head Office Relocation Expenses - 590 -
Reserve for Management Board Benefit Trust - 94 -
Other 44,777 34,032 279,980
Total Long-term Liabilities 1,734,260 1,504,688 10,843,871
Contingent Liabilities (Note 6)
Equity:
Common Stock 46,925 46,925 293,411
Authorized, 700,000,000 Shares;
Issued, 282,666,300 Shares as of March 31, 2026 and 2025
Capital Surplus 42,811 42,524 267,690
Retained Earnings 275,547 239,594 1,722,924
Treasury Stock - at cost (1,849) (2,060) (11,563)
2,479,490 shares as of March 31, 2026 and
2,763,080 shares as of March 31, 2025
Accumulated Other Comprehensive Income:
Unrealized Gain on Available-for-sale Securities 22,829 19,181 142,746
Deferred Loss on Derivatives under Hedge Accounting (1,803) (3,534) (11,276)
Revaluation Reserve For Land (10) (10) (64)
Foreign Currency Translation Adjustments 41,652 39,151 260,442
Defined Retirement Benefit Plans 1,975 1,104 12,349
Total 428,078 382,877 2,676,659
Non-controlling Interests 26,391 18,618 165,021
Total Equity 454,469 401,495 2,841,680
Total Liabilities and Equity ¥ 4,175,256 ¥ 3,898,061 $ 26,106,774

See accompanying Notes to Consolidated Financial Statements.



Consolidated Statement of Income

Mizuho Leasing Company, Limited and Consolidated Subsidiaries
For the year ended March 31, 2026

Thousands of

Millions of yen U.S. dollars
(Note 1)
2026 2025 2026
Revenues ¥ 921,592 ¥ 695,423 $ 5,762,477
Cost and Expenses 832,733 609,080 5,206,860
Gross Profit 88,859 86,343 555,617
Selling, General and Administrative Expenses 44,185 37,377 276,278
Operating Income 44,674 48,966 279,339
Other Income (Expenses):
Interest Income 186 300 1,168
Dividend Income 776 1,024 4,853
Equity in Earnings of Associated Companies 22,464 18,008 140,462
Profit from Investments 2,275 2,543 14,228
Interest Expenses (6,980) (4,676) (43,649)
Gain on Sales of Investment Securities 4,292 403 26,842
Loss on Sales of Investment Securities - ) 0
Loss on Devaluation of Investment Securities (1,246) (41) (7,795)
Loss on Retirement of Own-used Assets (28) - (180)
Provision for Head Office Relocation Expenses - (697) 0
Head Office Relocation Expenses (1,190) - (7,444)
Other — net 1,572 52 9,835
Income before Income Taxes 66,796 65,873 417,659
Income Taxes:
Current 18,607 17,190 116,351
Deferred (681) 3,787 (4,262)
Total 17,926 20,978 112,089
Net Income 48,869 44,895 305,570
Net Income attributable to Non-controlling Interests 1,260 2,857 7,879
Net Income attributable to Owners of the Parent ¥ 47,609 ¥ 42,038 $ 297,691
Yen U.S. dollars
(Note 1)
2026 2025 2026
Amounts per Share of Common Stock
Net Income attributable to Owners of the Parent per Share ¥ 169.98 ¥ 154.54 $ 1.06

See accompanying Notes to Consolidated Financial Statements.




Consolidated Statement of Comprehensive Income
Mizuho Leasing Company, Limited and Consolidated Subsidiaries
For the year ended March 31, 2026

Thousands of

Millions of yen U.S. dollars
(Note 1)
2026 2025 2026
Net Income ¥ 48,869 ¥ 44,895 $ 305570
Other Comprehensive Income:
Unrealized Gain (Loss) on Available-for-sale Securities 1,736 (2,957) 10,855
Deferred Gain on Derivatives under Hedge Accounting 1,833 1,002 11,465
Foreign Currency Translation Adjustments 191 6,831 1,195
Defined Retirement Benefit Plans 557 (264) 3,483
Share of Other Comprehensive Income in Associated Companies 3,906 489 24,429
Total Other Comprehensive Income 8,224 5,102 51,427
Comprehensive Income ¥ 57,094 ¥ 49,997 $ 356,997
Total Comprehensive Income attributable to:
Owners of the Parent ¥ 56,359 ¥ 46,196 $ 352,400
Non-controlling Interests 735 3,800 4,597

See accompanying Notes to Consolidated Financial Statements.



Consolidated Statement of Changes in Equity
Mizuho Leasing Company, Limited and Consolidated Subsidiaries
For the year ended March 31, 2026

Thousands

Millions of yen

Nurber of
shares of
Common Stock

Outstanding

Common
Stock

Retained
Earnings

Capital

Surplus Treasury Stock

Balance as of April 1, 2024 48,622 ¥ 26,088

¥ 23,578 ¥ 208,545

¥ (1,040)

Increase resulting from stock split 194,491

Net Income attributable to Owners
of the Parent

Issuance of new shares 37,646

Cash Dividends Paid

Purchase of Treasury Stock

Disposal of Treasury Stock

Change in Scope of Consolidation

Capital increase
of consolidated subsidiaries

Change in Equity in Entities Accounted
for Using Equity Method, etc

Net change during year

20,837

(1,101)
245

42,038

20,837
(10,994)
(1,202)
182

(1,890)

Balance as of March 31, 2025 279,903 ¥ 46,925

¥ 42524 ¥ 239,594 ¥ (2,060)

Net Income attributable to Owners
of the Parent

Issuance of new shares

Cash Dividends Paid

Purchase of Treasury Stock

Disposal of Treasury Stock

Change in Scope of Consolidation

Capital increase
of consolidated subsidiaries

Change in Equity in Entities Accounted
for Using Equity Method, etc

Net change during year

(]
283

47,609

(14,698)
0)
211

287

— 280,186 _ ¥ 46,925

Balance as of March 31, 2026

¥ 42811 ¥ 275,547 ¥ (1,849)

Millions of yen

Accumulated Other Comprehensive Income

Unrealized
Gain on
Available-for-sale
Securities

Revaluation
Reserve For
Land

Deferred Loss Foreign

on Derivatives Currency

under Hedge Translation
Accountin; Adjustments

Defined
Retirement
Benefit Plans

Total

Non-controlling

Interests Total Equity

Balance as of April 1,2024 ¥ 22,720

¥ (4,584) - ¥ 32,099

¥ 1,298 ¥ 308,905

¥ 20,894 ¥ 329,800

Increase resulting from stock split
Net Income attributable to Owners
of the Parent
Issuance of new shares
Cash Dividends Paid
Purchase of Treasury Stock
Disposal of Treasury Stock
Change in Scope of Consolidation
Capital increase
of consolidated subsidiaries
Change in Equity in Entities Accounted
for Using Equity Method, etc

Net change during year (3,539)

1,050 (10) 6,852

42,038

41,674
(10,994)
(1,202)
182
5
(1,890)

(193) 4,158

42,038

41,674
(10,994)
(1,202)
182
5
(1,890)

(2.275) 1,883

Balance as of March 31, 2025 ¥ 19,181

¥ (3,534) ¥ (10) ¥ 39,151

¥ 1,104 ¥ 382,877

¥ 18,618 ¥ 401,495

Net Income attributable to Owners
of the Parent

Issuance of new shares

Cash Dividends Paid

Purchase of Treasury Stock

Disposal of Treasury Stock

Change in Scope of Consolidation

Capital increase
of consolidated subsidiaries

Change in Equity in Entities Accounted
for Using Equity Method, etc

Net change during year 3,647

1,730 2,500

47,609

(14,698)
0)
211

3328

870 8,749

47,609

(14,698)
0)

211

3328

7,772 16,522

Balance as of March 31, 2026 ¥ 22829

¥ (1,803) ¥ (10) ¥ 41,652

¥ 1,975 ¥ 428,078

¥ 26,391 ¥ 454,469

Thousands of U.S. dollars (Note 1)

Common
Stock

Retained
Earnings

Capital

Surplus Treasury Stock

Balance as of March 31, 2025 $ 293411

$ 265,895 $ 1,498,121 $ (12,886]

Net Income attributable to Owners
of the Parent
Issuance of new shares
Cash Dividends Paid
Purchase of Treasury Stock
Disposal of Treasury Stock
Change in Scope of Consolidation
Capital increase
of consolidated subsidiaries
Change in Equity in Entities Accounted
for Using Equity Method, etc
Net change during year

297,691

(91,904)
(U]
1,323

19,016

Balance as of March 31, 2026 $ 293411

S 1,722,924 S (11,563)

Thousands of U.S. dollars (Note 1)

Accumulated Other Comprehensive Income

Unrealized
Gain on
Available-for-sale
Securities

Revaluation
Reserve For
Land

Deferred Loss Foreign

on Derivatives Currency

under Hedge Translation
Accountin; Adjustments

Defined
Retirement
Benefit Plans

Total

Non-controlling

Interests Total Equity

Balance as of March 31, 2025 $ 119,936

S (22,09) $ (64) $ 244,806

$ 6,908 $ 2,394,029

$ 116419 $ 2,510,448

Net Income attributable to Owners
of the Parent
Issuance of new shares
Cash Dividends Paid
Purchase of Treasury Stock
Disposal of Treasury Stock
Change in Scope of Consolidation
Capital increase
of consolidated subsidiaries
Change in Equity in Entities Accounted
for Using Equity Method, etc

Net change during year 22,810

10,822 - 15,636

297,691

(91,904)
)
1,323

20,811

5,441 54,709

297,691

(91,904)
)

1,323

20,811

48,602 103,311

Balance as of March 31, 2026 $ 142,746

S (11,276) $ (64) $ 260,442

$ 12,349

$ 2,676,659

$ 165,021 $ 2,841,680

See accompanying Notes to Consolidated Financial Statements.



Consolidated Statement of Cash Flows

Mizuho Leasing Company, Limited and Consolidated Subsidiaries
For the year ended March 31, 2026
Thousands of

Millions of yen U.S. dollars
(Note 1)
2026 2025 2026
Cash Flows from Operating Activities:
Income before Income Taxes ¥ 66,796 ¥ 65873 $ 417,659
Adjustments for:
Income Taxes Paid (20,786) (15,496) (129,974)
Depreciation and Disposal of Fixed Assets 22,627 21,255 141,484
Equity in Earnings of Associated Companies (22,464) (18,008) (140,462)
Profit from Investments (2,275) (2,543) (14,228)
Increase (Decrease) in Allowance for Doubtful Receivables 1,116 (3,046) 6,983
Decrease in Accruals for Debt Guarantees 8) 0) (51)
Gain on Sales of Marketable and Investment Securities (4,292) (393) (26,842)
Loss on Devaluation of Investment Securities 1,246 41 7,795
Change in assets and liabilities:
Decrease in Lease Receivables and Investments in Lease 31,802 15,522 198,852
Increase in Receivables (28,933) (53,409) (180,916)
Increase in Operational Investment Securities (35,499) (77,739) (221,971)
Increase in Accounts Payable — trade 4,861 3,593 30,400
Purchases of Leased Assets (501,854) (501,487) (3,137,961)
Proceeds from Sales of Leased Assets 450,792 212,926 2,818,689
Increase (Decrease) in Interest Payable 657 (13) 4,109
Other — net 17,800 (40,398) 111,303
Total Adjustments (85,209) (459,197) (532,790)
Net Cash Used in Operating Activities (18,413) (393,324) (115,131)
Cash Flows from Investing Activities:
Purchases of Own-used Assets (10,912) (6,611) (68,233)
Purchases of Marketable and Investment Securities (106,892) (71,433) (668,373)
Proceeds from Sales and Redemption of Marketable 17,928 24,268 112,103
and Investment Securities
Purchase of Shares of Subsidiaries Resulting in (20,083) - (125,575)
Change in Scope of Consolidation
Proceeds from Sale of Shares of Subsidiaries resulting in Change 2,322 - 14,520
in Scope of Consolidation
Other — net 10,976 592 68,632
Net Cash Used in Investing Activities (106,661) (53,184) (666,926)
Cash Flows from Financing Activities:
Net (Decrease) Increase in Short-term Borrowings (65,880) 193,421 (411,935)
Proceeds from Long-term Debt 654,894 608,447 4,094,881
Repayments of Long-term Debt (425,019) (366,357) (2,657,533)
Proceeds from issuance of shares - 41,674 -
Cash Dividends Paid (14,698) (10,994) (91,904)
Purchase of shares of subsidiary not resulting - (7,741) -
in change in scope of consolidation
Other — net (2,929) (1,318) (18,319)
Net Cash Provided by Financing Activities 146,366 457,132 915,190
Foreign Currency Translation Adjustments on Cash and Cash Equivalents (490) 887 (3,064)
Net Increase in Cash and Cash Equivalents 20,801 11,510 130,069
Cash and Cash Equivalents at Beginning of the Year 67,999 56,194 425,185
Increase in Cash and Cash equivalents resulting from inclusion of subsidiaries - 294 -
in consolidation
Cash and Cash Equivalents at End of the Year ¥ 88,801 Y 67,999 $ 555,254

See accompanying Notes to Consolidated Financial Statements.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.

Basis of Presenting Consolidated Financial Statements

The accompanying consolidated financial statements of Mizuho Leasing Company, Limited (“the Company”)
and its consolidated subsidiaries (together with the Company, “the Group”) have been prepared in accordance
with the provisions set forth in the Japanese Financial Instruments and Exchange Act and its related accounting
regulations and in accordance with accounting principles generally accepted in Japan, which are different in
certain respects as to application and disclosure requirements of International Financial Reporting Standards.

In preparing these consolidated financial statements, certain reclassifications and rearrangements have
been made to the company’s financial statements issued domestically in order to present them in a form which
is more familiar to readers outside Japan. Certain disclosures required in the notes to the financial statements
by the Japanese Financial Instruments and Exchange Law are omitted in this Business Report (Kessan
Tanshin).

The consolidated financial statements are stated in Japanese yen, the currency of the country in which the
Company is incorporated and operates. The translations of Japanese yen amounts into U.S. dollar amounts are
included solely for the convenience of readers outside Japan and have been made at the rate of ¥159.93 to
US$1.00, the approximate rate of exchange at March 31, 2026. The translations should not be construed as
representations that the Japanese yen amounts could be converted into U.S. dollars at that or any other rate.
The amounts indicated in millions of yen are rounded down by truncating the figures below one million. As a
result, totals may not add up exactly.

Summary of Significant Accounting Policies

(a) Consolidation

The consolidated financial statements include the accounts of the Group, which include ML Estate Company,
Limited, Dai-ichi Leasing Co., Ltd., Mizuho-Toshiba Leasing Company, Limited, Mizuho Auto Lease
Company, Limited, ML Power Company, Limited, Japan Infrastructure Fund Investment Corporation, Mizuho
Leasing (China) Ltd., Mizuho RA Leasing Pvt. Ltd., Mizuho Capsave Finance Pvt. Ltd., and PT MIZUHO
LEASING INDONESIA Thbk.

The number of consolidated subsidiaries as of March 31, 2026 and 2025 was 51 and 47, respectively.
The consolidated financial statements for the year ended March 31, 2026 newly include the accounts of Japan
Infrastructure Fund Investment Corporation and 2 other companies as the Company purchased these shares.
The accounts of ML ITAD Solution Co., Ltd. and 3 other companies are also included as they were newly
incorporated. On the other hand, Purple Sunbird Leasing Limited was excluded from the scope of
consolidation as the Company disposed of its shares, and Aircraft MSN 2472 LLC and 1 other company were
excluded as they were liquidated during the fiscal year.

The number of associated companies accounted for under the equity method as of March 31, 2026 and
2025 was 15 and 12, respectively. Investments in associated companies include Mizuho Marubeni Leasing
Corporation, RICOH LEASING COMPANY, LTD., Mizuho Capital Co., Ltd., Japan Infrastructure Fund
Advisors Co., Ltd., RENTALSYSTEM Company, Limited, NIPPON STEEL KOWA REAL ESTATE CO.,
LTD., Gecoss Corporation, Krungthai Mizuho Leasing Company Limited, Vietnam International Leasing Co.,
Ltd., PLM Fleet, LLC, Aircastle Limited, Affordable Car Leasing Pty Ltd., and Star Asia Group LLC. The
consolidated financial statements for the year ended March 31, 2026 newly include the accounts of Japan
Infrastructure Fund Advisors Co., Ltd. and 2 other companies as the Company purchased these shares.

Kaikias Leasing Co., Ltd. and 142 other subsidiaries and associated company are neither consolidated
nor accounted for under the equity method, as they are acting as operators under Tokumei Kumiai agreements
and the leased assets and liabilities do not substantially belong to the subsidiaries. APUS Line Shipping S.A.
and 56 other subsidiaries are also not consolidated or accounted for under the equity method, as they are
immaterial. Endeavour Maritime Partners S.A. and 7 associated companies are not accounted for under the
equity method, as they are immaterial.

Upon consolidation, significant intercompany accounts and transactions have been eliminated. In



addition, all significant unrealized profit included in assets resulting from transactions within the Group has
also been eliminated.

The accounting standard for consolidated financial statements requires a company to consolidate all
subsidiaries where the company controls the operations, irrespective of whether or not the company owns a
majority of their shares. Control is considered to exist where the company has (a) the power to appoint or
remove the majority of the Board of Directors or an equivalent governing body, and/or (b) the power to cast
the majority of the votes at a meeting of the Board of Directors or an equivalent governing body.

Goodwill represents the excess of the cost of an acquisition over the fair value of the net assets of the
acquired subsidiary at the date of acquisition. The differences between the costs and underlying net equity of
investments in consolidated subsidiaries and associated companies at acquisition are recorded as Goodwill and
are amortized on a straight-line basis over the estimated benefit period.

Implementation Guidance No. 15 “Implementation Guidance on Disclosures about Certain Special
Purpose Entities” issued by the Accounting Standards Board of Japan (the “ASBJ”) permits companies to
avoid consolidation of certain Special Purpose Entities (“SPEs™) that were established and are being operated
for the purpose of securitization of receivables.

The Company securitizes its lease receivables to diversify its funding sources and ensure stable funding.
In the securitization structures, the Company uses SPEs that include Tokurei Yugen Kaisha and Goudou
Kaisha. The Company transfers the lease receivables to the SPEs in the securitization structures. The SPEs
procure funds, such as borrowings, backed by the transferred assets and these funds flow back to the Company
as sales proceeds of the transferred assets. The Company also provides collection services to the SPEs. A
portion of the receivables is not transferred and is held by the Company. These receivables held by the
Company are properly evaluated at the end of the fiscal year, and these are appropriately reflected in the
consolidated financial statements.

As a result of securitizations, the Company had 8 SPEs that were not consolidated under Guidance No.
15 as of March 31, 2026 and 2025, respectively. Total assets (simply compiled amount) of such SPEs as of
March 31, 2026 and 2025 were ¥220,012 million ($1,375,682 thousand) and ¥254,903 million, respectively.
Total liabilities (simply compiled amount) of such SPEs as of March 31, 2026 and 2025 were ¥219,992 million
($1,375,554 thousand) and ¥254,881 million, respectively. Some employees of the Company serve as directors
of the SPEs, and the Company owns voting rights in more than half of these entities.

The total amounts of Lease Receivables and Investments in Lease transferred from the Company to such
SPEs in 2026 and 2025 were ¥11,591 million ($72,480 thousand) and ¥11,209 million. The amount of
Factoring Receivable transferred from the Company to such SPEs in 2026 was ¥3,003 million ($18,783
thousand) while no amount was transferred in 2025. The Company held subordinated interests of such
transferred receivables of ¥827 million ($5,171 thousand) in 2026 while no subordinated interests were held
in 2025. The Company recognized profit dividends of ¥484 million ($3,027 thousand) and ¥562 million,
respectively, for the years ended March 31, 2026 and 2025, and servicing fees received of ¥0 million ($6
thousand) and ¥0 million with respect to the transactions with such SPEs for the years ended March 31, 2026
and 2025. These amounts do not include transactions with SPEs that do not meet the criteria for off-balance-
sheet transactions, because the Company treats these asset transfer transactions to the SPEs as financial
transactions.

(b) Business Combinations

Business combinations are accounted for using the purchase method. Acquisition-related costs, such as
advisory fees or professional fees are accounted for as expenses in the periods in which the costs are incurred.
If the initial accounting for a business combination is incomplete by the end of the reporting period in which
the business combination occurs, an acquirer shall report in its financial statements provisional amounts for
the items for which the accounting is incomplete. During the measurement period, which shall not exceed one
year from the acquisition, the acquirer shall retrospectively adjust the provisional amounts recognized at the
acquisition date to reflect new information obtained about facts and circumstances that existed as of the
acquisition date and that would have affected the measurement of the amounts recognized as of that date. Such
adjustments shall be recognized as if the accounting for the business combination had been completed at the
acquisition date. The acquirer recognizes the bargain purchase gain in profit or loss immediately on the



acquisition date after reassessing and confirming that all of the assets acquired and all of the liabilities assumed
have been identified after a review of the procedures used in the purchase price allocation. A parent's
ownership interest in a subsidiary might change if the parent purchases or sells ownership interests in its
subsidiary. The carrying amount of noncontrolling interest is adjusted to reflect the change in the parent's
ownership interest in its subsidiary while the parent retains its controlling interest in its subsidiary. Any
difference between the fair value of the consideration received or paid and the amount by which the
noncontrolling interest is adjusted is accounted for as capital surplus as long as the parent retains control over
its subsidiary.

(c) Cash Equivalents

Cash Equivalents are short-term investments that are readily convertible into cash and that are exposed to
insignificant risk of changes in value. Cash Equivalents include time deposits, certificates of deposit,
commercial paper and bond funds, all of which mature or become due within three months of the date of
acquisition.

(d) Lease Accounting
In March 2007, the ASBJ issued ASBJ Statement No. 13, “Accounting Standard for Lease Transactions”,
which revised the previous accounting standard for lease transactions. As a lessor, all finance leases that are
deemed to transfer ownership of the leased property to the lessee are recognized as Lease Receivables, and all
finance leases that are deemed not to transfer ownership of the leased property to the lessee are recognized as
Investments in Lease. All other leases are accounted for as operating leases.

As a lessee, all finance leases that are deemed to transfer ownership of the leased property to the lessee
are capitalized.

(e) Installment Sales
For installment sales contracts, Installment Sales Receivables are recognized for the principal equivalent
portion of the total contract amounts when properties are delivered. Interest equivalent amounts are recognized
as Installment Sales when the related installment receivables become due.

For sales-type contracts, Installment Sales and the corresponding Installment Cost of Sales are fully
recognized when the property is sold. Interest equivalent amounts applicable to the portion to be collected are
deferred and recorded as Deferred Profit on Installment Sales.

(f) Operational Investment Securities and Investment Securities
Operational Investment Securities and Investment Securities are classified as Available-for-sale Securities
based upon management's intent. Available-for-sale Securities, which have fair value, are stated at fair value
with changes in net unrealized gain or loss, net of applicable income taxes, included directly in Equity (cost
of securities sold is calculated by the moving average method). Available-for-sale Securities, which do not
have fair value, are stated at cost.

Operational Investment Securities is held for the purpose of generating operational financial income. The
income from Operational Investment Securities is stated in Revenues in the Consolidated Statement of Income.

(9) Loans Receivables and Factoring Receivables
Loans to customers and receivables arising from factoring are included in Loans Receivables and Factoring
Receivables, respectively. Income from these receivables is recognized as Revenues.

(h) Property and Equipment

1. Leased Assets
Leased Property and Equipment are stated at cost and depreciated over the lease term by the straight-line
method to the residual value, which is an amount to be realized at the time when the lease contract is
terminated.

2. Other Operating Assets
Other Operating Assets are stated at cost and depreciated by the straight-line method.



3. Own-used Assets
Own-used Assets of the Company and its domestic consolidated subsidiaries are stated at cost and
depreciated over the following estimated useful lives mainly by the declining-balance method:
Buildings 2-65 years
Fixtures and furniture 2-20 years

(i) Long-lived Assets

The Group reviews its long-lived assets for impairment whenever events or changes in circumstance indicate
the carrying amount of an asset or asset group may not be recoverable. An impairment loss is recognized if
the carrying amount of an asset or asset group exceeds the sum of the undiscounted future cash flows expected
to result from the continued use and eventual disposition of the asset or asset group. The impairment loss
would be measured as the amount by which the carrying amount of the asset exceeds its recoverable amount,
which is the higher of the discounted cash flows from the continued use and eventual disposition of the asset
or the net selling price at disposition.

(J) Intangible Assets

1. Leased Assets
Intangible Leased Assets are accounted for in the same way as Leased Property and Equipment.

2. Own-used Software
Own-used Software is amortized over the internally estimated useful lives (5 years) by the straight-line
method.

3. Other Intangible Assets
Other Intangible Assets are stated at cost. Amortization of intangible assets by the Company and its
domestic consolidated subsidiaries is mainly computed by the straight-line method over the estimated
useful lives.

(k) Bond Issue Costs
Costs for bond issuance are expensed upon payment.

(I) Allowance for Doubtful Receivables

Allowance for Doubtful Receivables is provided based on the estimated historical default rate for general trade

receivables, and is based on individual reviews for receivables from doubtful and legally bankrupt creditors.
The amounts of Long-term Receivables considered uncollectible, which include receivables from legally

bankrupt creditors, were directly written-off. The amounts directly written-off were ¥6,716 million ($41,995

thousand) and ¥4,191 million at March 31, 2026 and 2025, respectively.

(m) Reserve for Bonus Payments

The Company and certain domestic consolidated subsidiaries provide a reserve for future bonus payments to
employees. This reserve is maintained at the estimated amount payable after the year-end, based on the services
provided during the fiscal year.

(n) Reserve for Bonus Payments to Directors
The Company and certain domestic consolidated subsidiaries provide a reserve for future bonus payments to
executive officers. This reserve is maintained at the estimated amount payable for the fiscal year.

(0) Retirement and Pension Plans
The Company and certain consolidated subsidiaries have a corporate pension plan and/or lump-sum severance
payment plan as a defined benefit type of a retirement benefits plan as well as a corporate pension plan as a
defined contribution type of a retirement benefits plan. There are some cases in which extra retirement benefits
are paid to employees when they retire.

The Company and certain consolidated subsidiaries account for the liability for retirement benefits based
on the projected benefit obligations and plan assets at the balance sheet date. The projected benefit obligations
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are attributed to periods on a benefit formula basis. Actuarial gains and losses and past service costs that are
yet to be recognized in profit or loss are recognized within equity (accumulated other comprehensive income),
after adjusting for tax effects and are recognized in profit or loss over 10 to 17 years and 5 years, respectively,
no longer than the expected average remaining service period of the employees. The discount rate is
determined using a single weighted-average discount rate reflecting the estimated timing and amount of benefit
payment.

(p) Reserve for Management Board Benefit Trust
Reserve for Management Board Benefit Trust is provided for the payment of the Company’s shares, etc. to
executive officers based on the estimated amount of stock benefit obligations at the end of the fiscal year.

(q) Provision For Head Office Relocation Expenses
Provision For Head Office Relocation Expenses is recognized for the losses associated with the relocation of
the headquarters based on the estimated amount of the losses at the end of the fiscal year.

(r) Asset Retirement Obligations

An asset retirement obligation is recorded for a legal obligation imposed either by law or contract that results
from the acquisition, construction, development and the normal operation of a tangible fixed asset and is
associated with the retirement of such tangible fixed asset. The asset retirement obligation is recognized as the
sum of the discounted cash flows required for the future asset retirement and is recorded in the period in which
the obligation is incurred if a reasonable estimate can be made. If a reasonable estimate of the asset retirement
obligation cannot be made in the period the asset retirement obligation is incurred, the liability should be
recognized when a reasonable estimate of the asset retirement obligation can be made. Upon initial recognition
of a liability for an asset retirement obligation, an asset retirement cost is capitalized by increasing the carrying
amount of the related fixed asset by the amount of the liability. The asset retirement cost is subsequently
allocated to expense through depreciation over the remaining useful life of the asset. Over time, the liability is
accreted to its present value each period. Any subsequent revisions to the timing or the amount of the original
estimate of undiscounted cash flows are reflected as an adjustment to the carrying amount of the liability and
the capitalized amount of the related asset retirement cost.

(s) Accruals for Debt Guarantees

The Company and certain domestic consolidated subsidiaries provide Accruals for Debt Guarantees for losses
that might occur in relation to guarantees of the indebtedness of others, taking the debtors’ financial condition
into consideration.

(t) Income Taxes

The Company and its domestic consolidated subsidiaries are subject to corporate tax, inhabitants' taxes and
enterprise taxes. Deferred income taxes are recorded by the asset and liability method based on the differences
between the tax bases of assets and liabilities and those as reported in the consolidated financial statements,
using enacted tax rates that will be in effect when the differences are expected to reverse.

(u) Recognition of Revenues and Cost of Sales

Revenues and cost of sales relating to finance lease transactions are recognized when lease payments are to be
received.

Revenues and cost of sales relating to operating lease transactions are based on the monthly amounts of lease
payments to be received under lease agreements over the lease agreement periods. The monthly lease payments
corresponding to each period are allocated to revenue for that period. When leased property is sold, the sales
amount and carrying amount of such leased property is recognized as revenues and cost of sales, respectively.

(v) Translation of Foreign Currency Assets and Liabilities

1. Translation of foreign currency transactions
All monetary receivables and payables denominated in foreign currencies are translated into Japanese yen
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at the exchange rates at the balance sheet date. The foreign exchange gain and loss from translation are
recognized in the Consolidated Statement of Income as income or expenses.

Revenue and expense items arising from transactions denominated in foreign currencies are
generally translated into Japanese yen at the rates effective at the respective transaction dates.

2. Translation of foreign currency financial statements
The assets, liabilities, revenues and expenses of overseas consolidated subsidiaries are translated into
Japanese yen at the exchange rates at the balance sheet dates of each subsidiary. Differences arising from
such translation are shown in either Non-controlling Interests or Foreign Currency Translation
Adjustments under Accumulated Other Comprehensive Income in a separate component of Equity.

(w) Derivatives and Hedging Activities

The Group uses derivative financial instruments to manage its exposures to fluctuations in foreign exchange
and interest rates. Interest rate swaps are utilized to manage interest rate risks associated with certain assets
and liabilities, including Loans Receivables and Long-term Debt. Short-term Borrowings and Long-term Debt
are utilized to reduce risks from fluctuations of foreign currency exchange rates associated with certain assets
including Operational Investment Securities and Investment Securities. Interest rate and currency swaps are
utilized to manage interest rate risks as well as foreign currency risks. The Group does not enter into derivatives
for trading or speculative purposes.

Derivative financial instruments and foreign currency transactions are classified and accounted for as
follows: a) all derivatives are recognized as either assets or liabilities and measured at fair value, and gains or
losses on derivative transactions are recognized in the Consolidated Statement of Income and b) for derivatives
used for hedging purposes, if such derivatives qualify for hedge accounting because of high correlation and
effectiveness between the hedging instruments and the hedged items, gains or losses on derivatives are
deferred until maturity of the hedged transactions.

Interest rate swaps that qualify for hedge accounting and meet specific matching criteria are not
remeasured at market value, but the differential paid or received under the swap agreements is recognized and
included in interest expense.

(x) Per Share Information
Basic net income per share is computed by dividing net income attributable to common shareholders by the
weighted-average number of common shares outstanding for the period, retroactively adjusted for stock splits.

(y) Accounting Policy Disclosures, Accounting Changes and Error Corrections

Under ASBJ Statement No. 24, “Accounting Standard for the revised ASBJ Statement No.24 (revised 2020)
Accounting Standard for Accounting Policy Disclosures, Accounting Changes and Error Corrections,”
accounting treatments are required as follows: (1) Disclosure of Accounting Policies — Significant accounting
policies are disclosed in the case where the related accounting standards are not clarified. (2) Changes in
Accounting Policies - When a new accounting policy is applied following revision of an accounting standard,
the new policy is applied retrospectively unless the revised accounting standard includes specific transitional
provisions in which case the entity shall comply with the specific transitional provisions. (3) Changes in
Presentation - When the presentation of financial statements is changed, prior-period financial statements are
reclassified in accordance with the new presentation. (4) Changes in Accounting Estimates - A change in an
accounting estimate is accounted for in the period of the change if the change affects that period only, and is
accounted for prospectively if the change affects both the period of the change and future periods. (5)
Corrections of Prior-Period Errors - When an error in prior-period financial statements is discovered, those
statements are restated.
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3. Operating Assets
(1) Operating Assets as of March 31, 2026 and 2025 consisted of the following:

(Thousands of

(Millions of yen) U.S. dollars)
2026 2025 2026

Leasing and Installment Sales:
Finance Lease ¥1,008,235 ¥1,040,972 $6,304,230
Operating Lease 844,657 815,415 5,281,418
Installment Sales (*1) 110,267 113,951 689,475
Leasing and Installment Sales total 1,963,160 1,970,339 12,275,123
Finance 1,282,881 1,217,493 8,021,518
Other 153,835 94,024 961,892
Total Operating Assets ¥3,399,877 ¥3,281,857 $21,258,533

(*1) The amount of Installment Sales represents "Installment Sales Receivables™ less "Deferred Profit on

Installment Sales".

(2) The total amounts of new contracts for the years ended March 31, 2026 and 2025 were as follows:
(Thousands of

(Millions of yen) U.S. dollars)
2026 2025 2026

Leasing and Installment Sales:
Finance Lease ¥388,697 ¥389,832 $2,430,420
Operating Lease 502,940 507,350 3,144,757
Installment Sales 52,972 59,848 331,222
Leasing and Installment Sales total 944,610 957,031 5,906,399
Finance 1,031,621 814,940 6,450,454
Other 8,495 23,712 53,122
Total ¥1,984,727 ¥1,795,684 $12,409,975

4. Pledged Assets

Assets pledged as collateral as of March 31, 2026 were as follows:

(Thousands of

(Millions of yen) U.S. dollars)
2026 2026

Lease Receivables and Investments

in Lease ¥32,838 $205,332
Loans 26,607 166,372
Factoring Receivable 1,500 9,379
Operational Investment Securities 13,962 87,305
Leased Assets 10,828 67,709
Other Operating Assets 53,395 333,865
Investment Securities 14 90
Total ¥139,147 $870,052
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Liabilities secured by the above assets as of March 31, 2026 were as follows:

(Thousands of

(Millions of yen) U.S. dollars)
2026 2026

Short-term Borrowings ¥15,878 $99,281
Current Portion of Long-term 20,677 129,291
Debt

Long-term Debt 67,087 419,479
Long-term accounts payable — 9,642 60,294
other

Total ¥113,285 $708,345

5. Short-term Borrowings and Long-term Debt
(1) “Short-term Borrowings™ as of March 31, 2026 and 2025 was as follows:

(Thousands of

(Millions of yen) U.S. dollars)
2026 2025 2026
Short-term Borrowings
Short-term Borrowings from banks and ¥766,978 ¥711,901 $4,795,716
other financial institutions
Commercial Paper 549,256 662,600 3,434,353
Payables under securitized lease 54,805 51,298 342,686
receivables
Total ¥1,371,040 ¥1,425,799 $8,572,755
Current Portion of Long-term Debt
Bonds payable ¥82,791 ¥63,062 $517,673
Long-term Debt from banks and other 381,750 360,302 2,386,983
financial institutions
Total ¥464,541 ¥423,364 $2,904,656

(2) “Long-term Debt” as of March 31, 2026 and 2025 was as follows:

(Thousands of

(Millions of yen) U.S. dollars)
2026 2025 2026
Long-term Debt
Bonds payable ¥413,240 ¥423,282 $2,583,884
Long-term Debt from banks and other 1,188,306 958,960 7,430,168
financial institutions
Payables under securitized lease 36,929 46,664 230,908
receivables
Total ¥1,638,476 ¥1,428,907 $10,244,960
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6. Contingent Liabilities

Contingent Liabilities as of March 31, 2026 were as follows:
(Thousands of

(Millions of yen) U.S. dollars)
2026 2026
Guarantee Obligations with respect to ¥23,043 $144,082
operating activities
Other Guarantee Obligations 8,217 51,381
Total ¥31,260 $195,463

7. Segment Information

(1) Description and revision of reportable segments
The reportable segments of the Group are those for which separate financial information is available and regular
evaluation by the Company management is being performed in order to decide periodically how resources are
allocated among the Group.

The Group provides total financial services such as leasing business, installment sales and loan business
to a wide range of customers from large companies to small and medium-sized companies. The Group has
three business segments based on its services: “Leasing and Installment Sales”, “Finance” and “Other”.

“Leasing and Installment Sales” segment represents leasing business and installment sales business for
real estate, industrial machinery, information-related equipment, transportation equipment and environment
and energy related equipment. “Finance” segment represents loan business, investment business and factoring
business for real estate, ship, aircraft, and environment and energy sector. “Other” segment represents buying
and selling of used properties business, electric power generation business and others.

(2) Methods of measurement for the amounts of sales, profit, assets, liabilities and other items for each reportable
segment
The accounting policies of each reportable segment are consistent with those disclosed in Note 2, “Summary
of Significant Accounting Policies”.
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(3) Information about sales, profit, assets, liabilities and other items for the years ended March 31, 2026 and 2025

was as follows:

(Millions of yen)

2026
Reportable segment
Leasing and
Installment Finance Other Total Reconciliations Consolidated
Sales (*1) (*2) (*3) (*4)
Sales:
Sales to external ¥863,468 ¥43,492 ¥14,632 ¥921,592 ¥- ¥921,592
customers
Intersegment sales and 127 1,833 133 2,094 (2,094) -
transfers
Total 863,595 45,326 14,765 923,687 (2,094) 921,592
Operating Expenses 836,744 28,315 12,832 877,891 (973) 876,918
Segment Profit ¥26,851 ¥17,010 ¥1,933 ¥45,795 ¥(1,121) ¥44,674
Segment Assets ¥2,124,997 ¥1,718,718 ¥167,615 ¥4,011,331 ¥163,924 ¥4,175,256
Others
Depreciation and 19,638 - 7,037 26,676 2,920 29,596
Amortization
Capital Expenditure 501,854 - 8,495 510,349 10,912 521,262
(Millions of yen)
2025
Reportable segment
Leasing and
Installment Finance Other Total Reconciliations Consolidated
Sales (*1) (*2) (*3) (*4)
Sales:
Sales to external ¥645,193 ¥41,488 ¥8,742 ¥695,423 ¥- ¥695,423
customers
Intersegment sales and 173 2,265 141 2,580 (2,580) -
transfers
Total 645,366 43,753 8,883 698,003 (2,580) 695,423
Operating Expenses 617,009 19,945 7,481 644,435 2,021 646,457
Segment Profit ¥28,356 ¥23,808 ¥1,402 ¥53,567 ¥(4,601) ¥48,966
Segment Assets ¥2,107,174 ¥1,574,651 ¥105,210 ¥3,787,036 ¥111,024 ¥3,898,061
Others
Depreciation and 18,519 - 1,733 20,253 2,695 22,948
Amortization
Capital Expenditure 501,487 - 23,712 525,200 6,611 531,812
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(Thousands of U.S. dollars)

2026
Reportable segment
Leasing and
Installment Finance Other Total Reconciliations Consolidated
Sales (1) (*2) (*3) (*4)
Sales:
Sales to external $5,399,039 $271,947 $91,491 $5,762,477 $- $5,762,477
customers
Intersegment sales and 795 11,467 836 13,098 (13,098) -
transfers
Total 5,399,834 283,414 92,327 5,775,575 (13,098) 5,762,477
Operating Expenses 5,231,939 177,049 80,237 5,489,225 (6,087) 5,483,138
Segment Profit $167,895 $106,365 $12,090 $286,350 $(7,011) $279,339
Segment Assets $13,287,044 $10,746,695 $1,048,057 $25,081,796 $1,024,978 $26,106,774
Others
Depreciation and 122,793 - 44,005 166,798 18,264 185,062
Amortization
Capital Expenditure 3,137,961 - 53,122 3,191,083 68,233 3,259,316

(*1) The details of Reconciliations to Segment Profit for the years ended March 31, 2026 and 2025 were as follows:

(Thousands of

(Millions of yen) U.S. dollars)
2026 2025 2026
Elimination of intersegment transactions ¥7,500 ¥3,776 $46,896
Administrative expenses not allocated to (8,621) (8,377) (53,907)
the reportable segments
Total ¥(1,121) ¥(4,601) $(7,011)

(*2) The details of Reconciliations to Segment Assets as of March 31, 2026 and 2025 were as follows:

(Thousands of

(Millions of yen) U.S. dollars)
2026 2025 2026
Elimination of intersegment transactions ¥(64,710) ¥(68,803) $(404,615)
Corporate assets not allocated to the 228,634 179,828 1,429,593
reportable segments
Total ¥163,924 ¥111,024 $1,024,978

(*3) Reconciliations of “Depreciation and Amortization” and “Capital Expenditure” are related to corporate assets not
allocated to the reportable segments.
(*4) Segment Profits are reconciled to Operating Income in the Consolidated Statement of Income.
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(4) Information about Geographical Areas
Sales
Information by geographic segment of sales is not presented for the years ended March 31, 2026 and 2025,
as domestic sales exceeded 90% of total sales of all segments.

Property and Equipment
Information by geographic segment of property and equipment is not presented for the years ended March

31, 2026 and 2025, as domestic assets exceeded 90% of total assets of all segments.

(5) Information about Major Customers

(Thousands of

(Millions of yen) U.S. dollars)
Name of Related Segment
Customers 2026 Name
JUL Special
Purpose Leasing and
Company ¥106,902 $668,433 Installment Sales

(*1) Information about major customers for the year ended March 31, 2025 is not presented as there are no customers whose
sales account for 10% or more of the revenues presented in the consolidated statement of income.

(6) Impairment loss of long-lived assets per reportable segment:
Not applicable
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(7) Goodwill per reportable segment:

(Millions of yen)

2026
Leasing and
. Elimination/
Installment Finance Other Total
Corporate
Sales
Amortization of ¥342 ¥148 ¥58 ¥- ¥548
goodwill
Goodwill at 8,708 1,371 - - 10,080
March 31, 2026
(Millions of yen)
2025
Leasing and o
. Elimination/
Installment Finance Other Total
Corporate
Sales
Amortization of ¥251 ¥159 ¥- ¥- ¥410
goodwill
Goodwill at 2,577 1,634 - - 4,212
March 31, 2025
(Thousands of U.S. dollars)
2026
Leasing and L
. Elimination/
Installment Finance Other Total
Corporate
Sales
Amortization of $2,139 $927 $363 $- $3,429
goodwill
Goodwill at 54,454 8,577 - - 63,031

March 31, 2026
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8. Per Share Information

Details of basic net income attributable to owners of the parent per share (“EPS”) for the years ended March 31,
2026 and 2025 were as follows:

(Millions of yen) (Thousands of shares) (Yen) (U.S. dollars)
Net income
ttributable t Weighted-
attributable to eighted-average EPS (*1)
owners of the shares
For the year ended March 31, 2026: parent
Basic EPS
Net income available to common ¥47,609 280,097 ¥169.98 $1.06
shareholders
For the year ended March 31, 2025:
Basic EPS
Net income available to common ¥42,038 272,015 ¥154.54 $0.91

shareholders

9. Subsequent Event

Issuance of class shares through a third-party allotment, partial amendment to the Articles of
Incorporation, execution of a capital and business alliance agreement with Mizuho Financial Group,
Inc., change in Company’s largest and major shareholders, execution of a capital and business alliance
agreement with Nippon Steel Kowa Real Estate Co., Ltd., etc.

The Company resolved at the meeting of its Board of Directors held on May 14, 2026 to submit to the 57th
Ordinary General Meeting of Shareholders (the “General Meeting of Shareholders™) to be held on June 23,
2026 a proposal regarding a partial amendment to the articles of incorporation (the “Partial Amendment to the
Articles of Incorporation”) relating to the new creation of class A shares for the purpose of enabling the
issuance of said class A shares.

In addition, the Company resolved to issue the class A shares in the total amount of ¥46,080 million
($288,126 thousand) by way of a third-party allotment (the “Capital Increase by Third-Party Allotment™) to
the planned allottee, Mizuho Financial Group, Inc. (“Mizuho FG” or the “Planned Allottee™) on the condition
that the proposal regarding the Partial Amendment to the Articles of Incorporation is approved at the General
Meeting of Shareholders as originally proposed.

Further, the Company resolved to terminate the capital and business alliance agreement it executed with
Mizuho FG on March 30, 2022 (as amended; the “Existing Capital and Business Alliance Agreement (Mizuho
FG)”; the capital and business alliance entered into between the Company and Mizuho FG under the Existing
Capital and Business Alliance Agreement (Mizuho FG) is hereinafter referred to as the “Existing Capital and
Business Alliance (Mizuho FG)”) subject to the Capital Increase by Third-Party Allotment becoming effective,
and to execute a capital and business alliance agreement with the intention to reflect the capital alliance in
accordance with the Capital Increase by Third-Party Allotment and to continue the business alliance on the
same terms as those in the Existing Capital and Business Alliance (Mizuho FG).

Furthermore, the Company confirmed that Mizuho FG, the largest and major shareholder and other
affiliated company of the Company, has reached an agreement on May 14, 2026 with Nippon Steel Kowa Real
Estate Co., Ltd. (“NSKRE”) regarding the transfer of part of the common shares of the Company held by
Mizuho FG to NSKRE through an off-market negotiated transaction (the “Share Transfer”). Due to the Capital
Increase by Third-Party Allotment and Share Transfer, there will be a change in the largest and major
shareholder of the Company.
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Also, in light of the change in the capital relationship, including the Share Transfer, the Company resolved

to terminate the capital and business alliance agreement executed with NSKRE on April 24, 2025 (the
“Existing Capital and Business Alliance Agreement (NSKRE)”) subject to the Share Transfer becoming
effective and other conditions being satisfied, and to execute a capital and business alliance agreement with
the intention to reflect the capital alliance in accordance with the Share Transfer and to continue the business
alliance on the same terms as those of the Existing Capital and Business Alliance Agreement (NSKRE).

Introduction of Employee Stock Ownership Plan (J-ESOP)

The Company resolved at the meeting of its Board of Directors held on May 14, 2026 to introduce J-ESOP,
an employee stock ownership plan (the “Plan”) under which Company shares are granted as incentives to
managerial employees of the Company who satisfy certain requirements (the “Eligible Employees”).

1)

(2)

3)

Background and purpose of introduction

The Company has already introduced a performance-linked stock compensation plan for its
Directors and Executive Officers who do not concurrently serve as Directors (the “Directors, etc.”).

By further linking Eligible Employee benefits with the Company’s stock price and business
performance and sharing the economic benefits with shareholders, the Plan aims to foster a stronger sense
of participation in management and greater motivation to achieve stock price appreciation and improved
business performance.

Furthermore, the Plan is intended not only to accelerate the transformation of our business portfolio,
but also to encourage Directors, etc. and Eligible Employees to work together as one to develop a resilient
business foundation and ensure future growth under our three-year Medium-Term Management Plan
2028. By becoming “a platform company that co-creates the future together with our clients” through
these efforts, we aim to enhance our corporate value even further.

Overview of the Plan

The Plan distributes Company shares and cash equivalent to the market value of Company shares
(the “Company Shares, etc.”) to Eligible Employees in accordance with the Company’s stock benefit
rules established in advance.

The Company grants points to Eligible Employees according to factors such as their individual level
of contribution, and then distributes Company Shares, etc. equivalent to those granted points when
Eligible Employees acquire the right to receive benefits upon satisfying certain requirements. The shares
to be distributed to Eligible Employees, including those to be distributed in the future, will be acquired
in advance using money held in a trust and managed separately as trust assets.

Overview of the stock benefit trust
(&) Name
Employee stock ownership plan (J-ESOP)
(b) Settlor
Mizuho Leasing Company, Limited
(c) Trustee
Mizuho Trust & Banking Co., Ltd. (Re-trustee: Custody Bank of Japan, Ltd.)
(d) Beneficiaries
Those who acquired the right to receive benefits upon satisfying the requirements stipulated in the
stock benefit rules at the time of separation from service
(e) Trust administrator:
Selected from among Eligible Employees
(f) Trust type
Trust of money other than a money trust (third-party beneficiary trust)
(g) Trust purpose
To grant Company Shares, etc., which are trust assets, to Beneficiaries in accordance with the stock
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benefit rules
(h) Execution date of trust agreement
May 28, 2026
(i) Date of entrustment of money
May 28, 2026
(J) Trust duration
From May 28, 2026, to termination of the trust (No specific termination date is set; the Trust will
remain in place as long as the Plan continues.)

(4) Information on Company shares to be acquired by the stock benefit trust
(&) Type of shares to be acquired
Common shares of the Company
(b) Amount entrusted for share acquisition
¥71 million ($447 thousand)
(c) Share acquisition limit
49,200 shares
(d) Share acquisition method
Through market purchases
(e) Share acquisition period
May 28, 2026, to June 5, 2026 (planned)
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